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Commission drops fossil fuel subsidy reform, putting citizens’ health and the EU’s 
position at climate negotiations in jeopardy 

 
Brussels, 13 May 2015 – The country-specific recommendations (CSRs) released today 
by the European Commission are devoid of any mention of Environmentally Harmful Sub-
sidies, expert platform Green Budget Europe (GBE) reveals.  
 
This stands in stark contrast to the CSRs issued in 2014, when the Commission pointedly 
asked Italy to “remove environmentally harmful subsidies”. Last year, the Commission had 
also requested both Belgium and France to “phase out environmentally harmful subsidies”.  
 
GBE says: “Overall, the entire CSRs run to around 5,000 words but the very word envi-
ronment is only used in once. That’s in relation to one of Europe’s smallest countries - 
Luxembourg – which the Commission asks to “broaden its tax base, in particular on con-
sumption, recurrent property taxation and environmental taxation”.”  
 
 “There was a very deliberate decision to leave climate and environment out. In 2014, the 
Commission asked 8 Member States to shift taxation to pollution and environment. In 2015 
the equivalent figure is zero. On energy, 17 Member States were asked to enhance re-
newable energy, strengthen their national grids or boost efficiency in 2014. Twelve months 
later the equivalent figure is zero”, said James Nix, Director of Green Budget Europe.     
 
“It’s hard to imagine a more retrograde step in the year of crunch climate change talks. 
Doubtless we’ll hear the Commission fudging saying it will come back on energy-related 
issues at some other time - hopelessly unspecified – under the Energy Union. The reality 
is that the key people at the very top –  Juncker, Timmermans and Day – have emptied the 
bath without having any fresh water to replace it. What sense does it make to throw away 
the tools of the EU without any consensus on the implementation of a whole new and 
largely unknown scheme?”, he asked. 
 
 “The 2015 CSRs are proof of a continuing failure to fairly weigh climate and environment 
on the one hand against austerity and unsustainable growth on the other. By the Commis-
sion’s cowardice and inaction – or ‘streamlining’ in its jargon – President Juncker is locking 
Europe further into fossil fuel dependence, failing to tackle reliance on imported energy in 
the process. Moreover, by not shifting tax from labour on to pollution, the Commission’s 
inaction has left a disproportionate tax burden on households that are less well off and on 
taxpayers as a whole”.  
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For further information: 
 
James Nix, Director at Green Budget Europe – 00 32 48 77 90 281; director@green-
budget.eu  
 
  
Notes:  
 
The European Semester is the annual review of Member State economic policies by the 
EU Commission which culminates in the issue of Country-Specific Recommendations 
each May; please see further:  
http://ec.europa.eu/economy_finance/economic_governance/the_european_semester/inde
x_en.htm   
 
 
The IMF estimated the value of fossil fuel subsidies in the EU to be €79bn; see IMF “Ener-
gy subsidy reform – lessons and implications”, 2013. 
http://www.imf.org/external/np/pp/eng/2013/012813.pdf   
 
 
The EU has urged the G20 “to make progress on phasing out fossil fuel subsidies, incor-
porating green growth policies in structural reform agendas, generating climate finance, 
improving the transparency of commodity markets, and promoting investment in energy in-
frastructure”; see further:  
http://www.rtcc.org/2013/07/24/eu-chiefs-call-for-g20-decision-on-fossil-fuel-subsidies/  
http://www.businessgreen.com/bg/analysis/2284204/eu-urges-g20-to-phase-out-fossil-fuel-
subsidies  
  
  
About Green Budget Europe 
  
Green Budget Europe (GBE), a Brussels-based non-profit expert platform on environmen-
tal fiscal reform, was formally established in November 2014. GBE focuses on reducing 
environmentally harmful subsidies and labour taxes while increasing taxes on pollution and 
on non-renewable resources – and doing so in a socially equitable way. 


